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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of The Michael J. Fox Foundation for Parkinson’s Research
Qualified Opinion

We have audited the financial statements of The Michael J. Fox Foundation for Parkinson's Research,
(the "Foundation"), which comprise the statement of financial position as at December 31, 2020 and the
statements of operations and changes in net assets, and cash flows fi e year then ended, and notes to
the financial statements, including a summary of significant accounti licies.

In our opinion, except for the possible effects of the matter des@ﬁggd in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects, the
financial position of the Foundation as at December 31, 2020 d results of its operations and its cash
flows for the year then ended in accordance with Cana s accountlng standards for not-for-profit

organizations.
Basis for Qualified Opinion @

in common with many charitable organizations, the Fglngation derives revenue from donations and other
fundraising activities, the completeness of which is pot gusceptible to satisfactory audit verification.
Accordingly, our verification of these revenues was|limited to the amounts recorded in the records of the
Foundation and we were not able to determine whether any adjustments might be necessary to donation
and fundraising revenues, excess of revenue %e: expenses, and cash flows from operations for the year

ended December 31, 2020, current assets as at\December 31, 2020 and net assets as at January 1, 2020
and December 31, 2020. Qur audit cpinion on the financial statements for the year ended December 31,
2019 was modified accordingly because of the possible effects of this limitation in scope.

We conducted our audit in accordan ith Canadian generally accepted auditing standards. Our
responsibilities under those standards‘are/further described in the Audifor's Responsibilities for the Audit
of the Financial Statements sectio%gur report. We are independent of the Foundation in accordance
with the ethical requirements that elevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical res bilities in accordance with these requirements. We believe that the
audit evidence we have obtainegis/sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Managementéand Those Charged with Governance for the Financial Statements

Management is responsjble/for the preparation and fair presentation of the financial statements in
accordance with Canadjan/accounting standards for not-for-profit organizations, and for such internal
control as management'determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Foundation or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation's financial reporting
process.




Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high leve! of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

fraud or error, design and perform audit procedures respon to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basi?j r opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than cﬁ%’ue resulting from error, as fraud may
involve collusion, forgery, intentiocnal omissions, misrep ntations, or the override of internal
control.

. Identify and assess the risks of material misstatement of the ifi@cial statements, whether due to

«  Obtain an understanding of internal control relevant to-the audit in order to design audit procedures
that are appropriate in the circumstances, but not f e purpose of expressing an opinion on the
effectiveness of the Foundation's internai contral.

*  Evaluate the appropriateness of accounting pdlicies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doub&\ the Foundation's ability to continue as a going concemn.
If we conclude that a material uncertainty\exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions @re based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Foundation to cease to continue
as a going concern.

*  Evaluate the overall presentatjon,/ structure and content of the financial statements, including the
disclosures, and whether the cial statements represent the underlying transactions and events in
a manner that achieves fair preséntation.

We communicate with those rged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Chartered Professional Accountants
Licensed Public Accountants

Toronto, Ontario




The Michael J. Fox Foundation for Parkinson's Research
+ Statement of Financial Position
As at December 31, 2020

2020 2019

Assets
Current
Cash $ 2611549 § 1971056
Liabilities
Current
Accounts payable and accrued liabilities $ 15,287 $ 10,071
Research grants payable (Note 4) 1,474,284 1,889,753
Due to The Michael J. Fox Foundation for Parkinsons's Research

(USA) (Note 3) N 1,121,978 71,232

./)} $ 2611549 $ 1971056 }
%

COVID-19 (Note 6) @

Approved hy the Board of Directors

%ﬁmr Director

See accompanying notes 2
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The Michael J. Fox Foundation for Parkinson's Research
+ Statement of Operations and Changes In Net Assets
Year Ended December 31, 2020

2020 2019
Revenue
Donations $ 994,809 § 1,624,855
Other income 2,821 4,625
997,630 1,629,480
Expenses
Research grant awards (Note 4) 975,832 1,600,595
Administration and other . 21,798 28,885
//// 997,630 1,629,480
|\
Excess of revenue over expenses and net assets,
end of year $ - $ -

R
4
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See accompanying notes 3




~ The Michael J. Fox Foundation for Parkinson’s Research
* Statement of Cash Flows
Year Ended December 31, 2020

2020 2019 I
Cash provided by (used in) |
Operations i
Excess of revenue over expenses $ - $ - I
Net changes in non-cash working capital L
Due to The Michael J. Fox Foundation for Parkinson's ! ‘
Research (USA) 1,050,746 (627,912) :
Accounts payable and accrued liabilities 5,216 1,053
Grants payable - (415,469) 805,263
Net change in cash W 640,493 178,404
Cash, beginning of year y% 1,971,056 1,792,652
Cash, end of year /)) $ 2611,549 3 1,971,056

3
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See accompanying notes 4




The Michael J. Fox Foundation for Parkinson's Research

Notes to Financial Statements
December 31, 2020

1. NATURE OF FOUNDATION

The Michael J. Fox Foundation for Parkinson's Research (the "Foundation”) was incorporated in
Canada on October 29, 2008, by letters patent under the Canada Corporations Act and obtained
articles of continuance under Canada Not-for-profit Corporations Act on June 26, 2014. The
Foundation is a registered charitable organization under Section 149(1)(f) of the Income Tax Act
and accordingly is exempt from income taxes, provided certain reguirements are met. The
Foundation commenced operations on January 1, 2009.

The Foundation is dedicated to accelerating a cure and impr therapies for the estimated six
million pecple worldwide living with Parkinson's disease tod he Foundation pursues its goals
through an aggressively funded, highly targeted research progfam, coupled with the active global
engagement of scientists, Parkinson's patients and care parners, business leaders, clinical-trial
participants and donors.

2. SIGNIFICANT ACCOUNTING POLICIES @

Basis of Accounting
These financial statements have been prepared in accordance with Canadian accounting standards

for not-for-profit organizations. Qutlined below are those pclicies considered particularly significant
for the Foundation.

Use of Estimates

The preparation of financial stat )“..’ in conformity with Canadian accounting standards for not-
for-profit organizations requires ‘mapagement to make estimates and assumptions that affect the
reported amount of assets and iIities and the disclosure of contingent assets and habilities at the
date of the financial statem and the reported amounts of revenue and expenses during the
reporting period. Actual results 2ould differ from those estimates.

Revenue Recognition

The Foundation fgllows the deferral method of accounting for contributions which include
foundation and individual donations. Restricted contributions are deferred and recognized as
revenue in the year’in which the related expenses are incurred. Unrestricted contributions are
recognized as revenue in the year received or receivable if the amount to be received can be
reasonably estimated and collection is reasonably assured.

Financial Instruments

The Foundation initially measures its financial assets and liabilities at fair value. The Foundation
subsequently measures its financial assets and financial liabilities at amortized cost.

Financial assets measured at amortized cost include cash. Financial liabilities measured at
amortized cost include accounts payable and accrued liabilities, grants payable and amount due to
The Michael J. Fox Foundation for Parkinson's Research (USA).




; _

The Michael J. Fox Foundation for Parkinson's Research
* Notes to Financial Statements |
December 31, 2020 .

2. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Financial Instruments (Cont'd)

Financial assets measured at amortized cost are tested for impairment when there are indicators of
impairment. The amount of a write-down, if any, is recognized in excess of revenue over expenses.
Reversals of impairment are recorded to the extent that the value has increased, up to the amount
that would have been reported at the date of the reversal had the impairment not been recognized
previously. The amount of the reversal is recognized in excess ernue over expenses.

Donations In-Kind i%

Contributions of services and materials are only recogr@when all of the following conditions are
met:

- when the services and/or materials are used in ormal course of operations; and

- when fair value can reasonably be estimated a@eeds $2,500;
- when the services and/or materials would oth e have been purchased.

From time to time, volunteers make significant cgntributions of their time to the Foundation and its
purpose. The value of this contributed time i reflected in these financial statements.

3. RELATED PARTY TRANSACTIONS A$ BALANCES

The balance due to The Michael J. Fox Foundation for Parkinson’s Research (USA) consists of the

following: |
/) 2020 2019 |

Due to The Michael J. Fox F ation for Parkinson's Research

(USA) , beginning of ye $ (71,232) $ (699,144)
Payment made to The Mj | J. Fox Foundation for

Parkinson's Researc A) - 690,982
Denations received half of Foundation 298,457 622,482
Less: expenses in?% on behalf of Foundation (8,390) (12,333)
Less: grants paid gh behalf of Foundation (1,340,813) (673,219)

(7

Due to The Michaél ). Fox Foundation for Parkinson's
Research (USA), end of year $ {1,121,978) § {71,232)

The Foundation is controlled by The Michael J. Fox Foundation for Parkinson’s Research (USA). All
transactions are in the normal course of operations and are measured at the exchange amount,
which is the amount of consideration established and agreed to by the parties.




The Michael J. Fox Foundation for Parkinson's Research
* Notes to Financial Statements
December 31, 2020

4, GRANT AWARDS

The Foundation awards research grants based upon {i) the guidance and input of its Scientific
Advisory Board and other highly regarded scientists who serve on the grant review committees
specializing in Parkinson’s research, and (i} the availability of funding. Full funding is dependent on
fulfillment of predetermined, specific mifestones and on the researchers' agreement to make the
results of their work available to the Parkinson’s research community. During the year, specific
grants in the amount of $975,832 (2019 - $1,600,585) were committed to by the Foundation,

% l

5. AGENCY AGREEMENT i%
The Foundation has entered into an agency agreeme h The Michael J. Fox Foundation for
Parkinson’s Research (USA) (the "Agent” wherein t oundation appointed the Agent for the
purpose of holding in trust for the Foundation amou be paid out as research grants. This
agreement also entitles the Agent to reimburse from the Foundation for all reasonable

expenses incurred in cennection with the perfo ce of its duties. During the year ended
December 31, 2020, total expenses in the amoupnt of $8,390 (2019 - $12,333) were incurred by the
Agent on behalf of the Foundation.

6. COoviD-19

The extent of the impact of the Coronav&s {"CCOVID-19") outbreak on the operational and financial
performance of the Foundation will,depend on the continued future developments, including the
duration and spread of the outbreak\and related travel advisories and restrictions and the impact of
COVID-19 on the overall availability) of contributions towards the Foundation's programs, all of
which are highly uncertain and“capnot be predicted. If contributions towards the Foundation's
programs continue to be impa for an extended period, results on operations may be materially
adversely affected. The Fo tion has taken several measures to conserve cash, including
reducing the 2020 budget and reforecasting expenses. These steps are intended to protect the
liquidity of the Foundati which intentionally carries minimal operating reserves in order to
maximize mission-relate estments.




